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Morning Star Gold N.L.

30 April 2008

The Manager

Company Announcements Office
ASX

20 Bridge Street

SYDNEY NSW 2000

Dear Sirs,
Enclosed is the Quarterly Exploration Activities Report to 31st March 2008.
Yours Faithfully,

Max Garling
Chairman
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REVIEW of EXPLORATION in QUARTER ENDING 31st MAR 2008

The Woods Point Gold Project, Victoria

KEY POINTS

! UNDERGROUND DIAMOND DRILLING OF THE ‘GAP ZONE’' INTENSIFIED 3-
FOLD IN THE MORNING STAR MINE

! 23 HOLES COMPLETED (MS 405-427) FOR ~2.3KMS DRILLED

! EIGHT (8) INTERSECTIONS OF VISIBLE GOLD & HIGH GRADE ASSAYS UP
TO 1,392 G/T AU.

! DISCOVERY / CONFIRMATION OF 4 NEW GOLD BEARING REEFS -

NAMING OF TWO ‘MAXWELL’ AND '‘SYDNEY' REEFS

KENNY REEF NOW INTERSECTED IN AT LEAST 13 DRILL HOLES

MAXWELL & SYDNEY REEFS CONFIRMED IN 10 DRILL HOLES EACH

GRAVITY PLANT PRE-FEASIBILITY NOW AT ADVANCED STAGE

PREPARATIONS FOR SURFACE DRILLING AT WAVERLY MINE

SIGNIFICANT RESOURCE MODELLING COMPLETED IN PREPARATION FOR

MID-YEAR INTERIM RESOURCE STATEMENT

! TRIAL MINING PROPOSAL ADVANCING FOR MORNING STAR GOLD MINE

[y

. Underground Mine Development

As reported in the previous quarter, the main shaft and level platforms at the Morning Star
mine have been completely rebuilt to the 10" Level underground. This interim target at ~310m
underground, was reached after several years of works, to allow for underground exploration
access to the ‘Gap Zone’ of the Morning Star mine. Mine water is kept at a constant level ~5
metres under the 10L ‘plat’ with pumps and underground dams in place, allowing for storing

and pumping of ground water from the mine daily. During the Quarter, further remedial works

were carried out on the 10L to allow for expanded exploration drilling of the southern area




MORNING STAR GOLD N.L.
QUARTERLY REPORT - 31 MARCH 2008

Gap Zone from 10L over the coming quarter (commenced Q2). The 10L ‘plat’ is a very large

area near which radial diamond drilling of the Gap can comfortably be carried out.

2. Underground Mine Exploration

The !Gap Zone"

Morning Star Gold continued extensive drilling & drill planning over the 1% Quarter in
accordance with our overall plan to prove up a significant gold resource in the Gap Zone of
the Morning Star mine. The Gap Zone is an area considered to be ~50MT of dyke, which sits
between extensive underground workings at Whitelaws Reef at its top and the Achilles Floor
at its base. The Whitelaw and Achilles Zones at each end of the Morning Star’s Gap Zone
were prodigious historical production areas for Gold Mines of Australia (WMC) post WWII,
with gold production in the order of 200,000 ounces at high grades up to 40 grams per tonne.
The ‘Gap Zone’ has a vertical shaft running through it and several drive and winze
developments in it, but very little actual stoping or historic production. Historical production
records prove the Morning Star mine yielded between 2,000 and 5,000 ounces of gold per
vertical metre. The upper Gap where we are currently focusing our drilling efforts is a wedge
shaped area of approximately 160m and 500m in vertical depth. The Gap area within the
Morning Star mine was only partially developed, at the time of the devastating Black Friday
bushfires of January 1939, which wiped out all above ground infrastructure at the mine site
and deferred any further development or mining in that area of the mine. Morning Star

believes this presents a very good opportunity.
23 Diamond Drill Holes completed in Q1

23 diamond drill holes were completed in the Quarter (humbered MS405 - MS427). Morning
Star utilized its owner operated Kempe drills to great effect. Morning Star’s drill crews are

working on 12/7 shifts at two sites approximately 260m apart on the 9L of the mine. At times
in the Quarter, the Kempe underground drills were operated in 24/7 shifts, in an effort to gain

more metres and resource knowledge at two key new areas of exploration and potential
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mining development (Maxwell & Sydney Reefs). Approximately 2,300 metres of ‘LTK48’ core

was drilled over the Quarter.

As previously reported, the area containing an unmined section of Whitelaws Reef and the
newly discovered Kenny Reef, is considered a significant near term ore resource target with
around 200m of known mineralised strike length and 60m known mineralised width. GMA
records showed that the leading faces on the winze development assayed an average of

1209/t Au over 0.6m widths.

All the current underground drill targets could validate the geological model and have the
opportunity to significantly increase global resource potential of the Woods Point Gold Project

by increasing the size and frequency of both known and new host structures.

Plan View of K2 Drill Fanat end of Q1 2008
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Drilling Highlights in MS405 to MS427 Q1 2008

Quartz vein intersections with coarse visible gold (VG):

1392g/t over 0.38m from 52.97m ( ) Maxwell Reef
694g/t over 0.11m from 82.5m ( ) Kenny Reef
532¢g/t over 0.10m from 84.1m ( ) Kenny Reef
90.1g/t Over 0.40m from 47.1m (MS416) Maxwell Reef
95.9/t Over 0.70m from 67.8m ( ) Sydney Reef
14.69g/t over 0.50m from 77.3m ( ) Kenny Reef
9.149g/t over 0.30m from 85.65m (MS415) Kenny Reef

MS415 - second VG intersection sampling in progress Whitelaws Reef
Other significant intersections without VG:

14.69g/t over 0.27m from 72.38m ( ) Kenny Reef

15.7g/t over 0.50m from 47.05m ( ) Maxwell

11.2g/t over 0.30m from 45.1m (MS420) Maxwell / Sydney

6.93g/t over 1.35m from 24.15m ( ) New discovery below 9L (also in
MS419 & MS425)

7.19g/t over 0.75m from 9.25m (MS423) New Reef (also in MS419 (6.15g/t),
& MS425 (7.56g/t))

MS414, 418, 421, 422, 426 — sampling in progress

Major Reef Intercepts to date:

Kenny Reef has now been intersected in MS028 (VG), 029, 051(VG), 325(VG), 363,
363B(VG), 401(VG), 402(VG), 404, 408(VG), 409(VG), 411, 415(VG)

Maxwell Reef has now been intersected in MS016, 365, 410(VG), 412, 414, 416(VG), and
418, 422, 424

Sydney Reef has now been intersected in MS016, 365(VG), 407, 410, 414, 416(VG), 418,
420, 422, and 424

Whitelaw Reef has now been intersected in MS029, 325(VG), 399(VG), 402, 406(VG), 408,
409, 415(VG)
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This long-section graphic depicts Q1 — 2008 Underground Drilling of the Gap Zone, showing new

discoveries, extension of Whitelaws Reef and Q2 exploration drill-targets.

MIN 5481 B The Waverly Mine

During the Quarter, preparations were completed to provide road access, services and infrastructure
required to commence drilling at the Waverly Mine. The Waverly Mine is a dyke-hosted deposit,
similar in geology to the prodigious Morning Star and All Nations Mines. (both MCO assets). The
Waverly was historically only mined to the base of the weathering zone, approximately 30m below
surface. The Waverly presents Morning Star with the outstanding opportunity to explore and develop a
previously untapped, large auriferous dyke deposit in close proximity to the Morning Star mine — only
1.5kms from existing operations at the Morning Star mine. The Waverly dyke structure has been

identified to extend over a strike length exceeding 4kms.
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3. Trial Mining Proposal

In light of the recent discoveries of the Maxwell and Sydney Reefs, in close proximity to
the existing shaft, Morning Star has commissioned a proposal for trial mining. The

Maxwell and Sydney Reefs require no new mine construction or other infrastructure, as
they are fully accessible from the existing underground mine workings. Continued drill-

out and feasibility review is ongoing.

Bulk Sample test-work from Gekko completed with recoveries matching and exceeding
previous tests. Gekko are currently designing options for a gravity only recovery plant,

which would substantially reduce capex and opex in any production scenario.

Prefeasibility plant design is currently underway.
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This tenement map depicts Morning Star Gold’s Woods Point Mining Titles at different stages of the grant process. MCO has
now received DPI Vic priority over all the shaded areas in this map, massively increasing the company’s tenement holdings

over the Woods Point Dyke Swarm along the major known shear zones.
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4. Occupational Health & Safety

There were no incidents or near miss occurrences (MTI) or lost time injuries (LTI) during the

quarter.

The information contained in this report was compiled Morrie D. Goodz who is a Corporate Member of the Australasian Institute of Mining and Metallurgy,
and has twenty-two years of relevant experience in relation to the mineralisation being reported on, to qualify as a Competent Person as defined in the 2004
Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr. Goodz is a fulltime consultant with Goodz & Associates

GMC Pty Ltd. Mr. Goodz consents to the inclusion in the report of the matters based on his information in the form and context in which it appears.

Morrie Goodz
M AusIMM, M CanIMM, MBA, Cert. Mine Manager
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SCHEDULE OF MINING TITLES

As at 3 March 2008

Tenement Area Commodity Interest Currency of
(km2) (%) Title
MIN 5009
MIN 5010 1.3 gold 100 20.09.2008
MIN 5013
MIN 5233 (4ha)  gold 100 01.11.2008
MIN 5234 (116ha)
MIN 5240 (176ha)
MIN 5241 (254h3  gold 100 01.11.2008
MIN 5242 (194ha)
MIN 5480 (158.5ha) gold 100 12.09.2012
MIN 5481 (36.8ha)
MIN 5482 (29.6ha) 100 04.12.2012
MIN 5299 (211.19ha) gold 100 30.08.2009
ELA 4320 22 gold 100 grantedawaiting
Fed Ct Registration
ELA 5079 210 gold 100 grantedawaiting

Fed Ct Registration
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